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INITIAL RESULTS OF LOCARNO 


HE European barometer still promises 
fair weather. Although merely in- 
itialed and not yet signed or ratified, the 
Locarno treaties are already favorably in- 
fiuencing events. On both sides of the 
Rhine, important concessions are being 
made as earnests of good faith and as 
means of insuring the treaties’ ratification. 
Two communications from Briand on be- 
half of the Conference of Ambassadors— 
charged with the execution of the Ver- 
sailles Treaty—dated November 14 and 
16, show the new temper of the Allies. 
The British evacuation of Cologne is to 
begin December 1 and to be completed on 
or before February 20. The occupying 
forces in the second and third zones (Co- 
blenz and Mayence) are to be progressively 
reduced until they number no more than 
the pre-war strength of the German garri- 
sons in those regions. The Allies are to 
vacate most of the lands and buildings at 
present occupied and to abolish many of 
the war ordinances. Jurisdiction of the 
German courts is to be restored completely 
except in cases of a pronounced military 
nature. The free exercise of German ad- 
ministration in the territories is to be 
facilitated. An additional and very sig- 
nificant concession is the suggestion of the 
British Government that the German Am- 
bassador at Paris be added to the Confer- 
ence of Ambassadors. This change would 
technically dissolve the group—‘“the Allied 
Powers”—and would be another sign that 
the war-time alignments are breaking up. 
Germany’s answer to these friendly 
moves took the form of a report of prog- 
ress in complying with the remaining dis- 
armament demands from the Allies. Ina 
note to the Conference of Ambassadors 
November 11, she promised that: 
1. General von Seeckt will be removed as Com- 
mander-in-Chief of the Reichswehr, a civil- 


ian “Reichswehr Minister” taking his place. 
2. The General Staff will be liquidated. 


3. The Security Police will be recruited on a 
basis of life-long service. All military 
titles are to be abolished, officers being 
known as inspectors. 


4. Military training for patriotic societies will 
be forbidden. 


If these reforms are faithfully carried 
out, the Allied Commission of Military 
Control in Germany is to be abolished 
February 1. Supervision of German arm- 
aments after that date will be in the hands 
of the League of Nations and Germany as 
a member of the Council of the League 
will participate in any decisions on ques- 
tions of alleged German defaults. 

In the east, too, proofs are not lacking 
of efficacy of the “spirit of Locarno.” 
October 24 announcement was made from 
Warsaw that the Polish Government had 
decided that German “optants’” — resi- 
dents in Poland who have formally de- 
clared their decision to remain German 
citizens — would not now be compelled 
to leave the country on November 1, as 
had been previously announced. This de- 
cision has measurably eased the tension 
between Berlin and Warsaw. 

Meanwhile in German political circles, 
the ratification of the Locarno treaties is 
being violently debated. The Nationalists, 
following the withdrawal of their repre- 
sentatives from the Luther Government, 
categorically confirmed in a party conven- 
tion November 16 under the leadership of 
Count Westarp, Parliamentary floor leader, 
their opposition to the treaties. This posi- 
tion, however, will not be easy for them 
to maintain. It is true that a large section 
of the party, the Agrarians, are intransig- 
ent. But the Industrialists, who compose 
about a third of the party, desire ratifica- 
tion. Even more important, President 
Hindenburg, whom the Nationalists sup- 
ported enthusiastically in the election last 
spring, has given his unqualified approval 
to the treaties. It will not be surprising, 
therefore, if they finally divide on this is- 
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sue, as they did on that of the Dawes Plan. 

The Socialists, who are antagonistic to 
Luther personally, are advocating the dis- 
solution of the Reichstag. There are two 
other possible solutions of the political 
deadlock: (1) The revival of the ““big coal- 
ition,” by including the Socialists in the 
present government, or (2) the formation 
of a “middle bloc” made up of Luther’s 
present supporters—the People’s Party, 
Bavarian People’s Party, Democrats, and 
Catholic Center—with the tacit backing of 
the Socialists. In the new Reichstag there 
would probably be enough votes for rati- 
fication, even if it should then be decided 
against the present judgment of the Gov- 
ernment that a two-thirds vote and not 
merely a majority would be required. But 
an election would necessitate a delay of at 
least two months and thus postpone Ger- 
many’s entrance into the League until 
spring. 

If German ratification is finally secured 
it will have been due in no small part to 
the loyal and unwavering support which 
Hindenburg has given to Luther and 
Stresemann, and to the really statesman- 
like attitude of the Allies during the 
month since Locarno. 

JAMES G. MCDONALD. 


Notes 

HE debt funding agreements concluded 

by the United States with a number 
of its creditors in fact amount to a partial 
cancellation of war debts. This conclu- 
sion is strikingly set forth by Clinton W. 
Gilbert in a recent article in the New York 
Evening Post. Italy’s payments are to 
total $2,042,000,000. This amount, spread 
over sixty-two years, Mr. Gilbert calcu- 
lates, has a present cash value of approxi- 
mately $520,000,000. 

Calculated in the same way, the amounts 
to be paid by Great Britain equal a cash 
value of 76% of the total British obliga- 
tions, that to be paid by Belgium equals 
46%, whereas the best French offer 
equalled a cash value of 40% of France’s 
total obligations. The decidedly more leni- 
ent terms granted to Italy have raised 
hopes of a more favorable settlement in 
France. 


Through granting to China tariff auton- 
omy in principle, and unanimously accept- 
ing the British proposal that the surtaxes 
contemplated by the Washington Nine- 
Power Customs Treaty* take effect im- 
mediately, the Chinese Customs Confer- 
ence has now completed its first two 
phases and entered upon the third. The 
diplomatic and economic respite thus pro- 
cured, coupled with the war truce between 
Marshals Feng and Chang, sensibly eases 
the situation. Furthermore, several wide 
differences of policy have apparently been 
bridged by a liberal formula adopted in 
sub-committee but not yet made public. 


* News Bulletin, Vol. IV, No. 61, October 30, 1925. 
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USSIAN economic affairs have fig.’ 
ured in many recent news dispatches, - 


h 


Most important is the Russo-German com- Fo) 


mercial treaty, signed October 12, supple. | 

menting the unsatisfactory treaty of Rap-! 
pallo (1922) and governing the whole) 
status of Russo-German economic rela. 
tions. Russian hopes that this treaty would’ 
influence the German stand at Locarno) 
have been disappointed. 
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Turning to the west, Russia has declared Vl 


her readiness to place $160,000,000 worth’ 
of orders in the next year, largely in the 
United States, to be followed by $2,000,- 
000,000 worth in the succeeding five or six 
years—all orders depending on satisfac. 
tory credit extensions. The offer has been 
dismissed by United States officials as 
“propaganda, pure and simple,” with the 
comment that Russian credit is at low ebb. 
Nevertheless, the list of responsible bank- 


ing houses backing the State Bank of the 


U. S. S. R.,* together with the undoubted 
success of this year’s harvest, would tend 
to show that Russian credit is stronger. 
Certainly the domestic policy of the Soviet 
Finance Ministry is receiving whole- 
hearted support in Russia itself, as evi- 
denced by the success of the new govern- 
ment internal loan this month. It is said 
to have been oversubscribed by 350 per 
cent. The announcement of the ratifica- 
tion of the Lena goldfields concession (this 
is the first example of an important con- 
cession being returned to its previous own- 
ers), participated in by British and Ameri- 
can capital, still further strengthens the 
credit of the Russian Government in the 
eyes of the west. 


Meanwhile Russia continues active in its 
efforts to make Soviet prestige in the Far 
East paramount. M. Karakhan, who has 
been filling the double role of Deputy For- 
eign Commissar and Soviet Ambassador 
to China, has cut short his stay in Mos- 
cow, and has returned to Peking to exert 
direct influence on rapidly developing 
events in the Chinese capital. 





The question of abolishing the sub- 
marine is not nearly so simple as Lady 
Astor’s impassioned declarations after the 
recent sinking of the British submarine, 
“M-1,” might indicate. There are many 
implications in the British proposal which 
reduce the chances of its acceptance. Not 
the least of these is the fact that abolition 
would strengthen rather than weaken 
British naval power. 


The Senate and the League of Nations, 
by Henry Cabot Lodge; 1925, New York, 
Scribner’s. An interesting but intensely 
critical and unsympathetic analysis of 
President Wilson. It, however, reveals 
more about Senator Lodge. 


* News Bulletin, Vol. ITV, No. 45, September 18, 1926. 
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